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To the Village Board
Village of Barrington Hills

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Village of Barrington Hills’ basic financial statements. The debt service
fund financial statement is presented for purposes of additional analysis and is not a required
part of the basic financial statements. The debt service financial statement has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

The Schedule of Property Tax information listed in the accompanying table of contents is
presented for purposes of additional analysis and is not a required part of the basic financial
statements of the Village of Barrington Hills, llfinois. The information has not been subjected to
the auditing procedures applied in the audit of the basic financial statements and, accordingly,
we express no opinion on such information.

\DWIM«'»&S{ %%LL@

OCak Brook, lllinois
June 20, 2008
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VILLAGE OF BARRINGTON HILLS

MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31, 2007

OVERVIEW OF THE FINANCIAL STATEMENTS (cont.)

statement of revenues, expenditures, and changes in fund balances provide a reconcitiation to
facilitate this comparison between governmental funds and governmental activities.

The village maintains four individual governmental funds. Information is presented separately in
the governmental funds balance sheet and in the governmental funds statement of revenues,
expenditures, and changes in fund balances for the General Fund, Public Safety Fund, Roads
and Bridges Fund, and Debt Service Fund, each of which are considered to be major funds.
There are no non-major funds.

The village adopts an annual appropriated budget for all of the governmental funds. A budgetary
comparison statement for these funds has been provided to demonstrate compliance with this
budget.

Fiduciary Funds — Fiduciary funds are used to account for resources held for the benefit of
parties outside the government. Fiduciary funds are not reflected in the government-wide
financial statements because the resources of those funds are not available to support the
village's own programs. The accounting used for fiduciary funds is much like that used for
proprietary funds,

Notes to Financial Statements — The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements.

Other Information — In addition to the basic financial statements and accompanying notes,
required supplementary information presents certain budgetary comparisons. The debt service
fund budget comparison and property tax information schedules are presented immediately
following the required supplementary information.

FINANCIAL ANALYSIS OF THE VILLAGE AS A WHOLE

An analysis of the village's financial position begins with a review of the Statement of Net Assets
and the Statement of Activities. These two statements report the village's net assets and
changes therein. It should be noted that the financial position can also be affected by non-
financial factors, including economic conditions, population growth and new regulations.
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VILLAGE OF BARRINGTON HILLS

MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31, 2007

-

GENERAL FUND APPROPRIATION HIGHLIGHTS

The original General Fund appropriation for the year ended December 31, 2007 had total
expenditures of approximately $6.630,500 and was not amended during the year.

The General Fund actual revenues for the curreni year were $4,350,140, compared to the
revenue forecast of $4,354,928. This variance is primarily due to property tax revenues which
came in $165,000 higher than anticipated.

The General Fund actual expenditures were lower than expenditure appropriation. Actual
expenditures totaled $4,901,551, while appropriated expenditures totaled $6,630,500. The
variance reflects the village's longstanding practice (and the statutory requirement pursuant to
g5 ILCS 64 5/8-2-9) of appropriating more than it plans to expend, thereby ensuring the
availability of adequate revenues to support essential village functions.

CAPITAL ASSETS

At the end of 2007, the village had invested a total of $1.963,216 in capital assets. This
investment in capital assets includes land, buildings and improvements, equipment, furniture,
and vehiclas. This investment does not include infrastructure acquired prior to 2004, which the
village is not required to record.

The total increase in the village's investment in capital assets for the current fiscal year was
$169,179, or a 9% increase over the prior year. This overall increase is due to the current year
additions of $301.217 coupled with current year depreciation of $131,132. This year's major
additions included four police vehicles, equipment for ihe vehicles, and the construction of a
village hall building canopy.

Table 3

Capital Assets

Governmental Activities

el
December 31, December 31.

2007 2006

Capital assets not being depreciated

Land $ 340,459 $ 340,459
Capital assels being depreciated

Buildings and improvements 1,869,205 1,767.622
Equipment, furniture and vehicles 819,155 666,688
Total Capital Assets 2.688,360 2,434,310
Less: Accumulated Depreciation 51.065.603) (980,732)
Capital Assets, Net of Depreciation $ 1,963,216 3 _ 1,794,037

Additional information on the village's capital assets can be found in Note V. C.
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VILLAGE OF BARRINGTON HILLS

RECONCILIATION OF THE TOTAL GOVERNMENTAL FUND BALANCES
TO THE STATEMENT OF NET ASSETS OF GOVERNMENTAL ACTIVITIES
December 31, 2007

Total governmental fund balances $ 2,020,731

Amounts reported for governmental activities in the statement of net assets
are different because:

Capital assets used in governmental activities are not financial resources and therefore,
are not reported in the funds. {See Note I1.A.) 1,863,216

Long-term liabilities are not due and payable in the current period and therefore,
are not reported in the funds.

Compensated absences payable (97,257)

Net pension obligation (138,012)
General obligation bonds payable (2,495,000)
Deferred revenue recognized in the current period 50,552
NET ASSETS OF GOVERNMENTAL ACTIVITIES 3 1,304,230

See accompanying notes {o financial statements.
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